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FORM 51-102F1 

MANAGEMENT DISCUSSION AND ANALYSIS 

JNR RESOURCES INC. 

PERIOD ENDED OCTOBER 31, 2011 
 

 
The following discussion and analysis of the financial condition and results of operations 
for JNR Resources Inc. has been prepared as of December 19, 2011 to provide additional 
information to that already provided in the unaudited financial statements for the period 
ended October 31, 2011 and related notes attached thereto. 
 
The reader should also refer to audited financial statements for the years ended January 
31, 2011 and 2010, which are prepared in accordance with Canadian generally accepted 
accounting principles. 
 
Statements in this report that are not historical facts are forward-looking statements 
involving known and unknown risks and uncertainties, which could cause actual results 
to vary considerably from these statements.  Readers are cautioned not to put undue 
reliance on forward-looking statements. 
 
Additional information related to the Company is available for view on SEDAR at 
www.sedar.com.  
 
The Company trades on the TSX Venture Exchange under the symbol JNN. 
 
Overall Performance 

 
The Company, directly and through joint ventures, is in the process of exploring its 
mineral properties and has not yet determined whether these properties contain ore 
reserves which are economically recoverable. 
 
The Company had a net working capital of $1,163,253 at October 31, 2011 and is 
sufficiently financed to meet its operating needs and financial obligations for the 
foreseeable future. The continuing operations of the Company are dependent upon its 
ability to continue to raise adequate financing.  Outstanding options could be exercised 
before expiry, providing additional cash flow for continuing operations.   
 
The recoverability of amounts shown for mineral exploration and evaluation assets is 
dependant upon the discovery of economically recoverable reserves, the ability of the 
company to obtain the necessary approvals and financing to complete the development, 
and future profitable production from the properties or proceeds from disposition. 
 
Ownership in mineral interests involves certain inherent risks due to the difficulties of 
determining the validity of certain claims as well as the potential for problems arising 
from the frequently ambiguous conveyancing history characteristic of many mineral 
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interests. The Company has investigated ownership of its mineral interests and, to the 
best of its knowledge, such ownership interests are in good standing. 
 

Performance Summary 

 

Highlights  

 
JNR Resources Inc. (‘JNR’ or the ‘Company’) is a Saskatoon-based junior exploration 
company with one of the strongest technical teams in the uranium exploration industry. 
During the quarter ending October 31, 2011, the Company continued to develop 3D 
exploration models to target new uranium deposits on its properties. The Company is 
focused on uranium exploration in the Athabasca Basin of Saskatchewan and the Deer 

Lake Basin and the Topsails igneous complex of west-central Newfoundland. These 
regions represent distinct uranium provinces that are characterized by significant uranium 
enrichment in many of the rock formations. JNR firmly believes that the best exploration 
approach is through actively exploring on the ground and drilling high-priority targets 
based on geology, geophysics, and geochemistry. 
 
To this end the Company is using leading-edge exploration methods and tools to better 
understand mineralization processes/criteria for discovering new resources. These 
methods and tools include PIMA analyses, Pb isotope analyses, APS mineral analyses, 
3D GOCAD modeling via a data- and/or knowledge-driven approach, numerical and/or 
geostatistical modeling, and high-resolution 2D/3D airborne and ground geophysical 
surveys, including high-resolution airborne gravity (FTG) and electromagnetic (ZTEM) 
surveys. In this respect, the Company is taking full advantage of the capabilities and 
expertise of its experienced, multi-disciplinary geological team. 
 
Dr. Irvine R Annesley comments: “Results to date (2005 – present) from JNR’s 3D 
GOCAD models (e.g. eastern Athabasca, Way Lake, Yurchison Lake, Moore Lake, 
and Snowbird/South Dufferin) indicate that we have a much better understanding of the 
geological environments that we are exploring in and from this we can successfully pick 
new lithostructural/geochemical/geophysical drill targets in the search for new uranium 
resources. Ultimately, this will lead to finding new uranium deposits in less time”. 
 
During the quarter ending October 31, 2011, the Company completed a 1,190 metre (9-
hole) diamond drilling program on its 100% owned Snowbird project. Four of these 
holes tested the northern end of the Snowbird conductive trend, while the remainder 
focused on the southern end. All of these structural/mineralized targets are located within 
previously untested portions of a 20 kilometre long electromagnetic (EM) graphite-
sulfide-rich conductor system. Four of the nine drill holes intersected significantly 
disrupted and locally clay-altered Virgin River Group graphitic pelitic gneisses/schists 
and variably uraniferous granitic pegmatites. All holes were drilled at a -45 to -50 degree 
angle. 
 
Multiple intervals of uranium and/or base metal mineralization were intersected in the 
four holes (SB-11-01, -02, -08 and -09) that tested the northern end of the Snowbird 
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conductive trend, immediately east and southeast of Westgate Lake and within 2-3 
kilometres of the southern margin of the Athabasca Basin. The best uranium intersections 
occur in drill hole SB-11-09. Highly anomalous concentrations of base metals 
accompanied by arsenic (As) and boron (B) enrichment are also present in these drill 
holes. 
 
During the quarter ending October 31, 2011, the 2011 exploration program was initiated 
on the Topsails project, a 50/50 alliance with Altius .  This program is focussing on the 
Sheffield Lake South Cu prospect and will follow up the encouraging results obtained in 
2009 and 2010. It involves detailed prospecting, trenching, geological mapping, and 
sampling to further extend the area of the Sheffield Lake South prospect. 
 
During the quarter ending October 31, 2011, planning of future programs on the JNR 
operated joint ventures with Denison on the South Dufferin and Lazy Edward Bay 

projects was underway, as well on its 100% owned Newnham Lake project. 
 
On the Denison operated Moore Lake and Bell Lake projects compilation and planning 
of the 2012 winter programs was underway. The latter is focused on an area where 
several high priority targets require geophysical refining in advance of drilling.  
 
Over the past five years, the Company has aggressively explored and advanced several of 
its projects to the ‘drill-ready’ stage.  To that end, the Company plans to leverage its 
equity in these projects and is actively seeking partners to fund further work. In the 
interim, ongoing exploration will be focused on select properties. 
 
Exploration Properties 

 
The Company currently contains sixteen mineral projects in its property portfolio: 
thirteen in the Athabasca Basin, one in Southwestern Saskatchewan and two on the island 
of Newfoundland. Details of these mineral properties including interests held are 
provided below. President & CEO, Richard Kusmirski, P.Geo., Vice-President 
Exploration & COO, David Billard, P.Geo., Director of Exploration, Dr. Irvine Annesley, 
P.Geo. and Chief Geochemist, Ken Wasyliuk, P.Geo. are qualified persons under NI 43-
101 and have reviewed the technical disclosure herein. 
 
(a)  Bell Lake 
 
The Bell Lake project is a Joint Venture with Denison Mines. It includes the Company’s 
original Bell Lake claims as well as the Company’s La Rocque Lake claim and all of 
Denison’s Ward Creek claims. JNR holds a 40% interest in the project and will retain a 
2% NSR on the Bell Lake and La Rocque Lake claims. The Ward Creek claims are also 
subject to a 2% NSR, payable to a third party.  
 
The Bell Lake project consists of nine mineral claims totalling 26,550 hectares. These 
properties are proximal to Cameco’s La Rocque Lake uranium zone, located in the 
southeastern part of the Athabasca Basin. Denison is the project operator. 
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During the quarter ending April 30, 2011, operator Denison Mines completed a  
geophysical program consisting of 60 kilometres of linecutting, ground magnetics and 
Fixed Loop EM. This program focused on an area where several high priority targets 
required geophysical refining. The purpose of this work is to better define targets to be 
drilled in 2012 and beyond.  
 
During the quarter ending October 31, 2011, interpretation of the geophysical results was 
ongoing and planning of the 2012 exploration program was underway. 
 
To October 31, 2011, the Company had incurred exploration costs of $842,499 in respect 
of these claims. 
 
(b)  Black Lake 

 
The Company holds a 100% unencumbered interest in this project which consists of nine 
mineral claims totalling 36,800 hectares. These claims are located on the north rim of the 
Athabasca Basin, approximately 20 kilometres southeast of the town of Stony Rapids, 
and lie on the seasonal road to that community.  
 
The Black Lake project covers a 40-kilometre strike length of the Snowbird/Black Lake 
structure, a major crustal feature that represents the strike extension of the mineralized 
Virgin River shear (Centennial zone), located some 225 kilometres to the southwest. 
 
During the past few years exploration programs consisting of diamond drilling and 
airborne and ground geophysics have been carried out over the project lands and 
identified well over a dozen priority drill targets.  
 
During the quarter ending October 31, 2011, planning of the 2012 exploration program 
was underway. 
 
To October 31, 2011, the Company had incurred net acquisition costs of $48,631 and 
exploration costs of $1,871,922 in respect of these claims. 
 
(c)  Crackingstone 
 
The Crackingstone project consists of four mineral claims totalling 10,665 hectares, 
located in the Uranium City area, adjacent to the north rim of the Athabasca Basin. The 
Company has an unencumbered 100% interest in these properties. These claims cover the 
Crackingstone Peninsula and the northeast strike extensions of the unconformity between 
the Martin Group and the Tazin Group. The Gulch mine and approximately a dozen 
uranium showings occur on the project lands.   
 
A number of reserve estimates have been published for the Gulch deposit, none of which 
follow the prescribed terminology of NI 43-101. The most recent, a 1975 estimate by 
Gulch Mines Inc., reported “drill-indicated reserves” of 201,000 tons grading 0.09% 



                                                                                                   

 5

U3O8 (0.05% cut-off) and “possible reserves” of 315,000 tons at a similar grade (Source: 
Mineral Bulletin MR213, June 1986, Energy, Mines and Resources, Canada). The 
Company believes the estimate to be relevant information but has not completed work 
necessary to verify its reliability. As a historical estimate it should not be relied upon. 
 
During the past few years airborne geophysical surveys have identified thirteen ‘zones of 
interest’ for drill follow-up.  
 
There were no field activities carried out during the quarter ending October 31, 2011.  
 
To October 31, 2011, the Company had incurred net acquisition costs of $29,199 and 
exploration costs of $467,822 in respect of these claims. 
 
(d)  Kelic Lake 

 
The Kelic Lake project is a Joint Venture with Denison Mines. It consists of one mineral 
claim totalling 5,512 hectares, located along the south central margin of the Athabasca 
Basin. JNR holds a 25% interest in the property. 
 
There were no field activities carried out during the quarter ending October 31, 2011.  
 
To October 31, 2011, the Company had incurred exploration costs of $7,351 in respect of 
this claim. 
 
(e)  Lazy Edward Bay  

 
The Lazy Edward Bay project is a Joint Venture with Denison Mines. It consists of ten 
mineral claims totalling 39,305 hectares, located in the Lazy Edward Bay area and 
straddles the southern margin of the Athabasca Basin, west of the Key lake uranium 
mine. This project lies directly along the Cable Bay shear zone, a major transcrustal 
structural feature with many of the positive geochemical and geological attributes 
required for the formation of significant uranium deposits. Since March of 2008, the 
Company has been funding all exploration activities on a 100% basis and as a result 
holds a 46.1% interest in this project.  
 
The Company’s original Joint Venture partner, Kennecott Canada Exploration Inc. retain 
a 2.5% NSR on three claims that can be bought down by 1.25% by payment of 
$1,000,000. 
 
Over the past few years airborne and ground geophysical surveys, and a diamond drilling 
program have identified a number of ‘zones of interest’ for drill testing. The project is 
now at a stage where the results obtained to date are expected to be leveraged into drilling 
success. Although the property has been drill-tested historically, many high-priority 
targets remain. These better defined targets will be the focus of future drilling programs. 
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During the quarter ending April 30, 2011, a 1,418 line-kilometre airborne gravity 
gradient survey was completed, the results of which have been integrated with prior 
drilling results and previous ground and airborne geophysical programs to further define 
drill targets. 
 
The preliminary results clearly show that this program was successful in better defining 
the structural setting of the property. Several 'zones of interest' outlined within the Lazy 
Edward Bay claims lie along extensive corridors of well-defined, structurally-disrupted 
basement conductors over 2 to 6 km in strike length. The property is now at a drill-ready 
stage with numerous high-priority targets identified. 
 
During the quarter ending October 31, 2011, planning of the 2012 exploration program 
was underway. 
 
To October 31, 2011, the Company had incurred net acquisition costs of $22,714 and 
exploration costs of $1,796,347 in respect of these claims.  
 
(f)  Moore Lake 

 
The Moore Lake project is a Joint Venture with Denison Mines. It consists of twelve 
mineral claims totalling 35,705 hectares, centred on Moore Lake and located in the 
southeastern portion of the Athabasca Basin 40 km south of Cameco's McArthur River 
mine and 45 km northeast of the Key Lake mine and mill complex. JNR holds a 25% 
interest in the property. 
 
The Company’s original Joint Venture partner, Kennecott Canada Exploration Inc. retain 
a 2.5% net smelter return royalty (NSR) on several claims that can be bought down by 
1.25% by payment of $1,000,000.  
 
In April of 2000 JNR discovered high grade uranium mineralization in the Maverick 
Zone. Over the next several years, numerous property scale diamond drilling programs 
along with extensive ground and airborne geophysical surveys, outlined several 
mineralized and anomalous structural corridors and more importantly abundant high 
grade uranium mineralization within the Maverick Main Zone. The Moore Lake property 
is host to an impressive inventory of high-priority targets that are in various stages of 
exploration and remains one of the pre-eminent uranium projects in the Athabasca Basin. 
 
During the quarter ending April 30, 2011, a 3,305-metre diamond drilling program was 
completed. The eight hole program (ML-162 through ML-169) tested a variety of 
discrete geophysical resistivity and structural targets with two holes intersecting 
significant uranium mineralization. The best result was from ML-165, which returned 
0.31% U3O8/1.0 metre at 291.85 metres down hole, immediately above the unconformity. 
Follow-up hole, ML-169, was drilled as a fence hole at the same -70 degree dip and 
collared 20 metres grid east of ML-165. It intersected 0.11% U3O8/0.5 metres at the 
unconformity, 287.25 metres down hole.  
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The focus of this drilling program was to test a number of widely-spaced geophysical 
resistivity anomalies and structural targets, interpreted to reflect the extension of the main 
mineralized Maverick structural zone and outlying brittle reactivated basement faults. 
The two significantly mineralized holes were drilled in a relatively untested area 
approximately three kilometres east of the main Maverick zone. These holes intersected 
intense structural disruption and hydrothermal alteration in the basal sandstone and 
graphitic pelitic basement rocks below the unconformity. In addition to the encouraging 
uranium values and geology, highly elevated pathfinder elements occur in the basement 
rocks of these two mineralized holes (up to 1,380 ppm V, 4,750 ppm Zn and 3,430 ppm 
Pb)  
 
The companies will continue to evaluate and integrate the results of this winter’s drilling 
program with the wealth of data collected on the property over the past several years. 
This work will focus on discovering and delineating new mineralization by identifying 
new drill targets in historically drill-tested areas; as well as on locating new targets on 
relatively under-explored sections of the property.  
 
During the quarter ending October 31, 2011, the compilation of previous work was 
ongoing and planning of the 2012 exploration program was underway. 
 
To October 31, 2011, the Company had incurred net acquisition costs of $72,684 and 
exploration costs of $7,069,476 in respect of these claims. 
 
(g)  Newnham Lake 

 
The Company has a 100% unencumbered interest in this project which consists of eight 
mineral claims totalling 27,723 hectares. This project straddles the northeastern margin of 
the Athabasca Basin, approximately 50 kilometres east of the historic Nisto uranium 
deposit. It occurs directly along the Cable Bay Shear zone, a major transcrustal structural 
feature, which exhibits many of the positive geochemical and geological attributes 
required for the formation of significant uranium deposits.  
 
Over the past two years a number of airborne and ground geophysical surveys have been 
completed. Seven initial ‘zones of interest’ were selected on the basis of a favorable 
geophysical/geological correlation. Although the property has been drill-tested 
historically, many high-priority targets remain. These better defined targets are 
anticipated to be the focus of future drilling programs. 
 
During the quarter ending April 30, 2011, a 1,379 line-kilometre airborne gravity 
gradient survey was completed, the results of which were processed and integrated with 
previous ground and airborne geophysical programs to further define drill targets. 
 
The preliminary results clearly show that this program was successful in better defining 
the structural setting of the property. Several 'zones of interest' outlined within the 
Newnham Lake claims lie along extensive corridors of well-defined, structurally-
disrupted basement conductors. The corridors are typically several kilometres in strike 
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length. This property is now at a drill-ready stage with numerous high-priority targets 
identified. 
 
During the quarter ending October 31, 2011, planning of the 2012 exploration program 
was underway. 
 
To October 31, 2011, the Company had incurred net acquisition costs of $53,106 and 
exploration costs of $1,305,609 in respect of these claims. 
 

(h)  North Wedge 

 
The North Wedge project is a Joint Venture with Denison Mines. It consists of one 
mineral claim totalling 4,247 hectares, located southeast of the Cigar Lake uranium 
deposit. JNR holds a 49% interest in the property. 
 
There were no field activities carried out during the quarter ending October 31, 2011. 
 
To October 31, 2011, the Company had incurred exploration expenses of $81,440 in 
respect of these claims. 
 

(i)  Rocky Brook 

 
The Rocky Brook project is a Joint Venture with Altius Minerals Corporation. It consists 
of 258 mineral claims totalling 6,450 hectares and covers the northeast margin of the 
Carboniferous Deer Lake Basin in Western Newfoundland. JNR holds a 70% interest in 
this project. 
 
Over the course of the past several years the Company completed assorted airborne and 
ground geophysical surveys and geochemical surveys. The results indicate the presence 
of several prominent structural features coincident with the geochemical trends. 
Extensive follow-up diamond drilling programs identified significant geochemical 
enrichment and major structural disruption in the sandstone of several holes. This 
combination continues to support a structurally-hosted exploration model for the source 
of the high-grade uranium boulders. These features will be the focus of future diamond 
drilling programs.  
 
There were no field activities carried out during the quarter ending October 31, 2011. 
 
To October 31, 2011, the Company had incurred net acquisition costs of $338,250 and 
exploration costs of $2,948,998 in respect of these claims. 
 
(j)  Snowbird 
 
The Company has a 100% interest in this project which consists of six mineral claims 
totalling 25,192 hectares immediately east of the South Dufferin project. The property 
covers the Virgin River shear, a major mineralized structural zone which hosts Cameco’s 
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Centennial zone. At Centennial, a 650-m long mineralized zone with drill intersections of 
up to 8.78% U3O8 over 33.9 m has been outlined. 
 
Over the course of the past two years airborne and ground geophysical surveys have 
identified several ‘zones of interest’ that lie along extensive corridors of well-defined, 
structurally-disrupted basement conductors, 2 to 10 kilometres in strike length. These 
properties are now at a drill-ready stage with numerous high-priority targets identified. 
Management strongly believes the Snowbird district has the potential to host a significant 
uranium deposit.  
 
During the quarter ending October 31, 2011, a diamond drilling program, consisting of 
1,190 metres in nine holes was completed. Four of these holes tested the northern end of 
the Snowbird conductive trend, while the remainder focused on the southern end. All of 
these structural/mineralized targets are located within previously untested portions of a 
20 kilometre long electromagnetic (EM) graphite-sulfide-rich conductor system. Four of 
the nine drill holes intersected significantly disrupted and locally clay-altered Virgin 
River Group graphitic pelitic gneisses/schists and variably uraniferous granitic 
pegmatites. All holes were drilled at a -45 to -50 degree angle. 
 
Multiple intervals of uranium and/or base metal mineralization were intersected in the 
four holes (SB-11-01, -02, -08 and -09) that tested the northern end of the Snowbird 
conductive trend, immediately east and southeast of Westgate Lake and within 2-3 
kilometres of the southern margin of the Athabasca Basin. The best uranium intersections 
occur in drill hole SB-11-09. Highly anomalous concentrations of base metals 
accompanied by arsenic (As) and boron (B) enrichment are also present in these drill 
holes. 
 
SB-11-09 returned three uranium mineralized intervals over a 50 metre downhole length; 
including a 2.00 metre interval of 20 ppm U, a 0.5 metre interval of 20 ppm U with 
anomalous B, and a 1.50 metre interval of 17 ppm U with anomalous B.  
 
Drill hole SB-11-02, closest to the Athabasca margin, returned eight highly clay-altered 
intervals with highly anomalous As, up to 1,550 ppm, and B, up to 2,090 ppm, over a 100 
metre downhole length. Some of these intervals also showed anomalous cobalt (Co), 
copper (Cu) and nickel (Ni).  
 
SB-11-01 intersected two highly clay-altered intervals over a 42 metre downhole length; 
including a 6.0 metre interval of anomalous Cu and B. The deeper parts of this drill hole 
intersected anomalous uranium and associated bismuth mineralization over a 1.0 metre 
interval, with up to 25 ppm U. 
 
Drill hole SB-11-08 returned multiple mineralized intervals of base metals over a 36 
metre downhole length; including several 1.0 metre intervals with up to 86 ppm As, 282 
ppm Cu, 88 ppm Ni, 109 ppm vanadium (V) and 277 ppm B.  
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The five drill holes that tested the southern part of the conductive trend also intersected 
numerous intervals that are anomalous in pathfinder base metals; in particular, Co, Cu, 
Ni, V and zinc (Zn), and associated in part with anomalous As and B. 
 
The company is pleased with these geochemical results as they show the significant 
uranium and metal potential within the Snowbird district. The extent and volume of 
highly altered prospective rocks intersected along this conductive trend makes it 
promising for hosting another significant basement-hosted uranium deposit in this part of 
the Athabasca Basin. Also, the substantial metal and uranium endowment in the 
Snowbird district, lack of sandstone cover and shallow depth to mineralization, allows for 
efficient and timely exploration of these targets.” 
 
These results will be integrated within on-going exploration models to plan and facilitate 
JNR’s next phase of drilling new targets. 
 
To October 31, 2011, the Company had incurred net acquisition costs of $26,831 and 
$706,089 in exploration costs in respect of these claims. 
 
(k)  South Cigar 

 
The South Cigar project is a Joint Venture with Denison Mines. It consists of three 
mineral claims totalling 10,244 hectares located 20 kilometres south-southeast of 
Cameco’s Cigar Lake uranium mine.  JNR holds a 25% interest in this project. 
 
Over the past few years airborne and ground geophysical programs verified that the 
southwestern extension of the Bird Lake fault, a major regional and hydrothermally 
altered structural zone, continues onto the project lands.     
 
There were no field activities carried out during the quarter ending October 31, 2011. 
  
To October 31, 2011, the Company had incurred exploration costs of $42,560 in respect 
of these claims. 
 
(l)  South Dufferin 

 
The South Dufferin project is a Joint Venture with Denison Mines. It consists of two 
mineral claims totalling 8,240 hectares, located along the south central margin of the 
Athabasca Basin and covers the Virgin River shear, a major mineralized structural zone 
which hosts Cameco’s Centennial zone. Since January of 2009, the Company has been 
funding all exploration activities on a 100% basis and as a result holds a 43.2% interest in 
this project. 
 
Over the past couple of years airborne and ground geophysical surveys were completed 
over the project lands and delineated EM conductors and the structural setting of the 
properties. This project is now at the ‘drill-ready’ stage with a number of high priority 
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targets identified; specifically extensive corridors of well defined, structurally disrupted 
basement conductors, 2 to 10 kilometres in strike length. 
 
During the quarter ending October 31, 2011, planning of the 2012 exploration program 
was underway. 
 
To October 31, 2011, the Company had incurred exploration expenses of $509,633 in 
respect of these claims. 
 
(m)  South Fork 

 
The Company currently holds a 50% unencumbered interest in thirty-three mineral 
claims totaling 29,824 hectares, located to the east of the Cypress Hills in Southwestern 
Saskatchewan. These properties were acquired because of their potential to host roll-front 
uranium deposits, akin to those found in the prolific Powder River Basin in Wyoming.  
 
Titan Uranium Inc. and Mega Uranium Ltd. hold the remaining 50% interest and can earn 
a further 15% interest by spending an additional $1,000,000 on exploration activities by 
January 25, 2012. 
 
Over the past few years airborne geophysical surveys and rotary drill holes identified 
what appear to be several weakly mineralized and radioactively anomalous well 
developed paleochannels over a large area, in sandstones and shales of the Frenchman 
and Ravenscrag formations.  
 
There were no field activities carried out during the quarter ending October 31, 2011. 
 
(n)  Topsails 

 
The Topsails uranium project is an alliance established with Altius Resources Inc. to 
explore for volcanic-hosted uranium deposits in Central Newfoundland. This project 
currently consists of 4,227 mineral claims totalling 105,675 hectares. The Company and 
Altius each hold a 50% Participating Interest.  
 
Geologically, the Topsails project covers felsic volcanic and related intrusive rocks of 
Silurian to Devonian age, including much of the Topsails Igneous Suite and the 
Springdale Group. Volcanic-hosted uranium deposits are a significant source of high-
tonnage, moderate-grade uranium, one of the best examples of which is the ‘Streltsovka’ 
caldera, Russia’s largest uranium resource. 
 
Over the past few years exploration programs consisting of property-wide lake sediment 
sampling, detailed airborne radiometric and magnetic surveying, and prospecting and 
geological mapping were completed. Trenching, rock and soil sampling were also carried 
out in select locales. 
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These programs resulted in the discovery of at least six significant areas (Koorae Cu-Mo-
Au-Ag prospect, Railway U showing, Sheffield Lake South Cu prospect, Long Range 
Mountain U-REE prospects A and B, and Catcher’s Pond Cu prospect) The Koorae 
prospect is a quartz-feldspar porphyry (QFP) containing appreciable amounts of copper, 
molybdenum, gold and silver mineralization. It bears numerous similarities to the alkalic, 
caldera-related group of porphyry copper-gold deposits observed world wide. Grab 
samples from the porphyry returned up to 0.87% Cu, while a sample from locally derived 
float returned 3.7% Cu, 0.1% Mo, 53.3 g/t Ag and 0.24 g/t Au. The Railway Uranium 
showing returned grab samples with up to 0.62% U3O8 along with anomalous amounts of 
other metals. The Sheffield Lake South prospect returned up to 13.9% Pb and 0.55% Mo 
from outcrops and locally derived boulders. The Long Range Mountain prospects contain 
significant amounts of uranium-thorium and rare earth metal mineralization. Grab 
samples previously taken from outcrops and boulder fields returned up to 3.44% TREE 
(including 0.50% Y), 2.38% Zr, 0.18% Nb, 0.022% U3O8, 0.144% Th, and anomalous 
amounts of other rare metals.  
 
The Koorae prospect the southern margin of a roughly 1,200 by 300-metre, east-northeast 
trending magnetic low and on the southeast margin of an isolated K, U, and Th 
radiometric high of 350-metre diameter size.  
 
During the quarter ending October 31, 2011, the 2011 exploration program was initiated.  
This program is focussing on the Sheffield Lake South Cu prospect and will follow up 
the encouraging results obtained in 2009 and 2010. It involves detailed prospecting, 
trenching, geological mapping, and sampling to further extend the area of the Sheffield 
Lake South prospect. 
 
To October 31, 2011, the Company had incurred net acquisition costs of $462,770 and 
exploration costs of $1,281,750 in respect of these claims. 
 
(o) Way Lake 
 
The Company holds a 100% unencumbered interest in this project which consists of 
nineteen contiguous mineral claims totalling 80,925 hectares, located twenty kilometres 
southeast of the Athabasca Basin proper and 55 kilometres east of the Key Lake uranium 
mine.  
 
Over the past few years a series of aggressive exploration programs were undertaken. 
They consisted of extensive airborne and ground geophysical surveys, prospecting and a 
number of diamond drilling programs. This resulted in the discovery of numerous 
uranium showings with the most significant results to date being returned from the Fraser 
Lakes area. 
 
During the quarter ending July 31, 2011 a diamond drilling program comprising 2,590 
metres in 10 holes was completed. Four holes tested the east-northeast extension of the 
Fraser Lakes Zone B. Six holes tested ancillary structural/mineralized targets related to 
the Fraser Lakes Zone B; located within previously untested portions of a folded, 65-km 
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long electromagnetic (EM) graphite-sulfide-rich conductor system. Six of the 10 drill 
holes intersected anomalous radioactivity accompanied by significantly disrupted and 
locally clay-altered Wollaston Group graphitic pelitic gneisses and uraniferous granitic 
pegmatites. 
 
Multiple intervals of uranium and/or thorium (U-Th) mineralization were intersected in 
four new holes (WYL-11-68, -69, -70, and -71; Table 1) that tested Fraser Lakes Zone B 
on its east-northeast end. The better U-Th intersections occur in drill holes WYL-11-68, -
70 and -71, and are accompanied by highly anomalous concentrations of base metals and 
rare earth element (REE) enrichment. At a cut-off grade of 0.025% U3O8, the results from 
WYL-11-68 and -70 are impressive. To date, drilling of this zone has identified an 
extensive area approximately 1,250 metres long by 650 metres wide of moderately 
dipping, multiple stacked uranium and thorium mineralized horizons, which are open to 
the southwest and east-northeast to a depth of at least 175 metres. 
 
Anomalous radioactivity was also intersected within a new area, Fraser Lakes North, 
located 5 kilometres northeast of Fraser Lakes Zone B. Drill holes WYL-11-73 and -74 
(Table 1) report low-grade, basement-hosted U-Th mineralization in graphitic pelitic 
gneisses and granitic pegmatites. These holes also exhibit evidence for major structural 
reactivation, significant clay alteration, uranium remobilization, and basinal brine fluid 
circulation. 
 
The drilling has also provided compelling evidence for the presence of major east-west 
and north-south structural corridors that intersect the main northeast-trending EM 
conductors. These intersecting features are postulated to be controlling structural 
geochemical traps for the formation of high-grade mineralized zones at Fraser Lakes.  
 
The exceptional exploration potential of the Fraser Lakes area is further supported by 
geoanalytical results from PIMA infrared spectroscopy of four holes drilled in the T-
Bone Lake area (News Release: June 17, 2010), located 4 kilometres west-southwest of 
Fraser Lakes North and due north of Fraser Lakes Zone B. These results indicate a 
preponderance of the important pathfinder mineral, illite, within a major clay-filled fault 
system that was intersected in 2010. 
 
Dave Billard, Vice-President Exploration and COO, comments: "These results confirm 
that the Fraser Lakes district has significant exploration upside, with many targets having 
the potential to host high-grade uranium mineralization. Geological and geochemical 
features identified in the Fraser Lakes district show distinct similarities to high-grade, 
basement-hosted discoveries in the Athabasca basin, such as Cameco’s Millennium and 
Hathor’s Roughrider deposits”. 
 
Results from the 2011 drilling program continue to demonstrate the significant uranium 
and metal endowment within the Fraser Lakes district, and will be integrated within on-
going exploration models to plan and facilitate JNR’s next phase of drilling. Also; the 
lack of sandstone cover and shallow depth to mineralization will allow for efficient and 
timely exploration of these targets. 
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Table 1. Fraser Lakes Area - Significant Drill Results, “ Winter 2011” 
 

DDH# 
From 

(m) 

To 

(m) 

Width 

(m) 

U3O8 

% 

ThO2 

% 
Other Metals (%) 

WYL-11-68 164.00 166.00 2.00 0.029 0.031 Cu-0.015, V-0.012, Zn-0.013 

  172.00 173.00 1.00 0.074 0.088 Cu-0.017, Pb-0.025 

  173.50 174.50 1.00 0.035 0.039 Cu-0.074, Pb-0.011 

  209.50 211.00 1.50 0.028  Anomalous Th, Pb 

  212.00 213.50 1.50 0.05 0.031 Pb-0.015 

  232.80 233.50 0.70  0.034 Anomalous U, Cu, Pb, and Zn 

  281.60 282.10 0.50 0.076 0.181 Pb-0.02, Zn-0.019 

       

WYL-11-69 135.50 136.50 1.00 0.033 0.039 Cu-0.012 

  137.50 138.00 0.50   Cu-0.044, V-0.009, Zn-0.008 

       

WYL-11-70 99.50 100.00 0.50  0.051 Anomalous U 

  190.50 192.50 1.50   Cu-0.012, Ni-0.03, V-0.041, Zn-0.065 

  198.20 199.20 1.00 0.098 0.080 Pb-0.024, Zn-0.033 

  208.00 211.00 3.00 0.053 0.054 Mo-0.017, Pb-0.018, V-0.01 

  212.80 213.80 1.00 0.038 0.029 Pb-0.014, Zn-0.012 

  214.00 214.50 0.50 0.024  Anomalous Mo, Th 

  217.20 217.70 0.50 0.044 0.030  

  218.20 218.70 0.50 0.045 0.040 Mo-0.019 

  220.50 221.00 0.50 0.025 0.023  

  225.40 226.40 1.00 0.036 0.049 Cu-0.022, Mo-0.013, Zn-0.012 

  234.50 236.00 1.50 0.025 0.021  

  260.00 262.00 2.00 0.043 0.027 Anomalous Pb 

       

WYL-11-71 144.50 145.50 1.00  0.046  

  148.00 149.50 1.50   Anomalous Th, V, Zn 

  150.50 151.00 0.50  0.047 Anomalous Mo, U 

  153.50 154.50 1.00  0.028  

  212.00 214.00 2.00   Cu-0.031, Ni-0.041, V-0.039, Zn-0.02 

  216.50 217.50 1.00   Cu-0.012, Ni-0.03, V-0.027 

  247.00 252.50 5.50   Cu-0.023, V-0.017, Zn-.014 

  287.75 288.00 0.25   Cu-0.51, V-0.015, Zn-.009 

       

WYL-11-72 142.50 143.50 1.00   Ni-0.023, V-0.024, Zn-0.027 

       

WYL-11-73 135.00 135.50 0.50  0.022 Anomalous U 

  197.50 203.00 5.50   Cu-0.023, Ni-0.039, V-0.041, Zn-0.061 

including 197.50 199.00 1.50 0.002 0.002 Mo-0.01, Ni-0.049, V-0.056, Zn-0.176 

       

WYL-11-74 41.00 43.50 2.50   Anomalous U, Th 

  123.00 125.50 2.50   Cu-0.011, V-0.016, Zn-.015 

 
Note: All holes were drilled at a 45 to 50 degree angle across the 

lithostratigraphic/radioactive horizons on sections consisting of at least two drill holes. 

Widths represent downhole core lengths; true widths cannot be reliably estimated at this 

time. 0.025% U3O8 and 0.030% ThO2 cut-offs were applied. 
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There were no field activities carried out during the quarter ending October 31, 2011. 
 
To October 31, 2011, the Company had incurred net acquisition costs of $148,588 and 
exploration costs of $11,373,244 in respect of these claims. 
 
 
 
(p)  Yurchison Lake 
 
The Yurchison Lake project consists of four mineral claims totalling 12,660 hectares, 
located in the Yurchison Lake area, some ten kilometres northeast of the Way Lake 
project and 25 kilometres southeast of the Athabasca Basin proper. The Company has a 
100% unencumbered interest in these properties. 
 
The results from a drilling program completed in 2009 were encouraging in that a number 
of holes intersected sulphidic and base metal-rich (copper/zinc) structurally disrupted and 
altered graphitic pelitic gneisses, while others returned highly anomalous molybdenum 
and anomalous uranium values. Following up these mineralized intercepts will be the 
focus of future drill programs. 
  
There were no field activities carried out during the quarter ending October 31, 2011. 
 
To October 31, 2011, the Company had incurred net acquisition costs of $22,791 and 
exploration costs of $1,958,853 in respect of these claims. 
 
(q) Greywacke Claims 

 
The Company retains a 1% NSR from Golden Band Resources Inc. (GB) on the 
Greywacke gold property. GB can buy down this royalty to 0.5%, by payment of 
$500,000 to the Company.  
 
Selected Annual Information 

 Year ended Year ended Year ended 

 Jan. 31/11 Jan. 31/10 Jan. 31/09 

Total revenues 249,835 179,405 829,627 

Net loss (income) 826,832 1,191,562 1,321,325 

Basic & diluted loss per share       $0.01       $0.01           $0.01 

Total assets 33,016,328 34,552,245 33,334,808 

Total long-term liabilities                  0                  0                  0 

Cash dividends                  0                  0                  0 

 
Differences in the net losses of $826,832 for the year ended January 31, 2011, $1,191,562 
for the year ended January 31, 2010 and $1,321,325 for the year ended January 31, 2009 
were mainly due to the following:  revenues of $249,835 in 2011, $179,405 in 2010 and 
$829,627 in 2009, future income tax recovery of $397,018 in 2011, $537,402 in 2010 and 
$405,000 in 2009, amortization expense of $50,271 in 2011, $354,172 in 2010 and 
$363,951 in 2009, stock compensation expense of $262,200 in 2011, $460,000 in 2010 
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and $1,200,000 in 2009, and wages and benefits expenses of $190,374 in 2011, $287,082 
in 2010 and $292,492 in 2009. Disposition of assets resulted in a gain of $75,661 in 2011 
($0 in 2010 and 2009). 
 
Summary of Quarterly Results 
 
The following quarterly financial data is derived from the interim, unaudited financial 
statements of JNR Resources Inc. as at and for the three month periods ended on the 
dates indicated below.  This information should be read in conjunction with the 
Company’s interim, unaudited financial statements and the accompanying Notes. 
 
 
 Oct. 31/11 July 31/11 Apr. 30/11 Jan. 31/11

Total assets 34,873,796 34,983,136 35,331,245 33,016,328

Mineral exploration & evaluation asset 33,489,157 32,845,319 32,701,795 31,478,382

Working capital (deficiency) 1,163,253 1,944,033 2,308,385 1,115,994

Shareholders' equity 30,649,871 30,798,982 30,745,807 29,346,428

Revenues 47,821 (23,168) (36,120) 152,293

Net loss (profit) 338,110 53,176 510,376 (122,981)

Loss (earnings) per share ($0.00) ($0.00) ($0.00) ($0.00)

 

 Oct. 31/10 July 31/10 Apr. 30/10 Jan. 31/10

Total assets 34,409,385 34,132,244 34,335,281 34,552,245

Mineral exploration & evaluation assets 31,420,697 30,910,327 30,594,597 29,519,187

Working capital (deficiency) 1,742,966 1,980,045 2,407,249 2,189,322

Shareholders' equity 29,037,702 28,870,831 32,812,345 29,349,280

Revenues 50,385 34,041 13,115 41,739

Net loss (profit) 471,365 255,083 223,306 183,869

Loss (earnings) per share $0.00 $0.00 $0.00 $0.00

 

Results of Operations 
 
The net loss of $338,110 for the quarter ended October 31, 2011 ($471,365 in 2010) is 
mainly attributed to the following:  revenues for the quarter were $47,821 ($50,385 in 
2010), amortization was $9,772 ($106,419 in 2010), consulting was $6,600 ($30,000 in 
2010), equipment lease expense was $1,440 ($2,195 in 2010), filing fees were $2,740 
($3,220 in 2010), general meeting costs were $7,310 ($16 in 2010), office expenses were 
$3,955 ($4,842 in 2010), premises rent was $20,610 ($18,090 in 2010), professional fees 
were $4,260 ($10,782 in 2010), recoverable field expenses were $14,405 ($3,080 in 
2010), shareholder relations expenses were $11,220 ($18,410 in 2010), software support 
was $798 ($1,004 in 2010), stock compensation expense was $189,000 ($246,000 in 
2010), training expense was $344 ($0 in 2010), travel was $13,287 ($7,459 in 2010), and 
wages and benefits expense was $65,619 ($39,741 in 2010). 
 
The net income of $53,176 for the quarter ended July 31, 2011 is greater than the net loss 
of $255,083 at July 31, 2010 and is mainly due to the following:  revenues were 
$(51,542) ($34,041 in 2010), mainly due to an unrealized loss on marketable securities of 
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$23,656 ($0 in 2010) and project management income of $0 ($24,740 in 2010). There 
was a deferred income tax recovery of $283,775 ($0 in 2010). Administrative expenses 
were $179,057 ($289,124 in 2010). The most significant changes in expenses included 
$6,000 for consulting ($11,100 in 2010), depreciation of $9,772 ($88,121 in 2010), $0 for 
general meeting expenses ($7,511 in 2010), $4,405 for office expense ($10,677 in 2010), 
$7,915 for professional fees ($0 in 2010), $0 for recoverable field expenses ($21,450 in 
2010), $17,666 for shareholder communication and promotion ($29,968 in 2010), $0 for 
software support ($10,255 in 2010), $11,572 for travel ($6,844 in 2010), and $63,831 for 
wages ($45,265 in 2010).   
 
The net loss for the quarter ended April 30, 2011 was $510,376 compared to a net loss of 
$223,366 reported April 30, 2010.  The difference is attributed mainly to the following: 
amortization was $9,772 ($69,823 in 2010), consulting expenses were $16,200 ($12,600 
in 2010), insurance expense was $938 ($1,810 in 2010), office expenses were $7,956 
($5,169 in 2010), professional fees were $2,312 ($3,103 in 2010), property 
examinations/research expenses were $0 ($2,000 in 2010), recoverable field expenses 
were $1,200 ($1,770 in 2010), shareholder relations were $10,704 ($15,469 in 2010),  
travel  and accommodation expenses were $14,407 ($12,834 in 2010), and wages and 
benefits in 2011 were $43,993 ($60,785 in 2010).  Deferred income tax provision 
(recovery) was $219,852 ($0 in 2010). Revenues for the quarter were $(36,120) in 2011 
and $13,115 in 2010. 
 
The net loss for the quarter ended January 31, 2010 was $183,869 compared to a net gain 
of $122,981 for the quarter ended January 31, 2011.The difference is attributed mainly to 
the following: unrealized gain on investments was $56,133 ($(1,267) in 2010), gain on 
disposition of assets was $75,661 ($0 in 2010), recovery of future income tax recorded 
for $397,018 ($537,402 in 2010), interest income was $2,960 ($2,960 in 2010), income 
for administrative overhead and project management was $15,981 ($2,000 in 2010), 
income for camp and equipment rental was $0 ($1,910 in 2010), recovery of expenses 
was $0 ($4,000 in 2010), other income was $0 ($16,606 in 2010), disposition of assets 
resulted in a gain of $75,661 in 2011 ($0 in 2010), amortization expense was $(214,092) 
($89,809 in 2010), consulting was $34,900 ($17,200 in 2010), mining properties allowed 
to lapse was $399,680 ($252,123 in 2010), professional fees were $21,884 ($15,310 in 
2010), recoverable field expenses were $8,250 ($2,200 in 2010), stock compensation 
expense was $16,200 ($104,000 in 2010), travel and promotion expenses were $52,883 
($63,791 in 2010), and wages and benefits were $44,583 ($53,170 in 2010). 
 
Liquidity and Capital Resources 

        

  October 31, January 31,

  2011 2011

    

Current Assets  1,252,480 1,376,471

Current Liabilities *   89,227 260,477

Working Capital  1,163,253 1,115,994
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 (*Other liabilities of $786,800 have not been included in Current Liabilities 
as they will not be settled in cash.) 
 

As at October 31, 2011 the Company held $880,000 in Guaranteed Investment 
Certificates. Subsequent to the quarter, $200,000 was withdrawn. There are currently two 
Guaranteed Investment Certificates; one for $600,000 earns 0.75% and matures on April 
4, 2012 and the second for $80,000 earns 0.5% and matures March 24, 2012. 
 
The Company’s financial instruments consist of cash and cash equivalents, accounts 
receivable and accounts payable.  The fair value of these financial instruments 
approximates their carrying values, unless otherwise noted.  The Company is not exposed 
to significant interest, currency or credit risk arising from financial instruments. 
 
The Company has sufficient funds to meet its operating needs and financial obligations 
for the ensuing year, as well as to continue exploration programs both planned and 
currently in progress. All of the Company’s mineral properties are currently in good 
standing with work planned on those that require it.  
 
Share Capital, Options and Warrants 

 
The Company is authorized to issue an unlimited number of Common Shares with no par 
value and 10,000,000 Convertible Preferred Shares with a par value of $1 each.  The 
Directors may deem the shares to be cumulative at date of issuance. 
 
At October 31, 2011 the Company’s issued share capital was as follows: 
 

  Number of Shares $ Amount 
    
Preferred Shares - January 31, 2011                        1,500 $                1,500 
    Preferred shares converted                         

Preferred Shares – Oct. 31, 2011                        1,500 1,500 

    
Common Shares - January 31, 2011  100,360,234 39,534,477 
    Private placements  5,620,000 2,023,200 
    For property    
    Exercise of options    
    Exercise of warrants  180,000 45,000 
    Flow-through shares    
    Share issue costs   (158,445) 

Common Shares – Oct. 31, 2011  106,160,234 41,444,232 

 
Total Shares 

  
106,161,734 

 
41,445,732 

    

Options 
 

The Company has established a stock based compensation plan pursuant to which 
options to purchase common shares may be granted to certain officers, directors, and 
employees of the Company as well as persons providing ongoing services to the 
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Company.  Exercise price of options equals or exceeds the market price of the 
Company’s stock on the date of grant.  Stock options are exercisable on the day of 
grant and are for a five-year term. 
 
A summary of the status of the Company incentive stock option plan as at October 
31, 2011 is as follows: 

    
 Number of Shares 

Outstanding January 31, 2011 6,585,000 
Granted 3,000,000 
Expired 175,000 

 
Outstanding October 31, 2011 

 
9,410,000 

                              
 Options Granted 
 

A summary of the status of the company incentive stock option plan as at October 31, 
2011 is as follows: 

 
Number of Shares Exercise Expiry 

Under Option Price Date 

   
775,000 2.62 January 4, 2012 
200,000 2.55 July 2, 2012 

1,525,000 1.25 February 15, 2013 
1,910,000 0.30 July 28, 2014 
2,000,000 0.25 August 12, 2015 
3,000,000 0.13 October 16, 2016 

 

9,410,000 

 
 

 

   
 

Warrants 
 
A summary of outstanding warrants as at October 31, 2011 is as follows: 
 
- 2,113,500 outstanding warrants entitling the holder to acquire one common share 

at a price of $0.30 if exercised by August 27, 2012 
 

- 3,085,000 outstanding warrants entitling the holder to acquire one common share 
at a price of $0.65 if exercised by September 10, 2012 

 
Related Party Transactions 

 
Key management personnel include the board of directors, chief executive officer, chief 
financial officer and chief operating officer.  Key management personnel compensation 
comprised: 
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Key management compensation 

                                  Nine months ended Oct. 31, 

 2011 2010 

Retainers, wages and benefits $ 294,459 $ 285,216 

                       
During the period the Company incurred charges from directors or companies sharing 
common directors as follows: 

 

                     Nine months ended Oct.,  

Services and reimbursement of 

expenses 

2011 2010 

Cypress Geoservices Ltd. (a)  106,250 95,060 
TerraVenture Ltd. (b)  140,950 151,800 
RockSense Geological (c) 2,025 3,094 
Salaries and benefits (d) 40,101 30,092 
Reimbursement of expenses   5,133 5,170 

 
(a) Consulting ($19,800 – 2011, $37,200 – 2010), geological and other services 

($86,450 – 2011, $57,860 – 2010) are provided by Cypress Geoservices Ltd. at 
market rates. Cypress Geoservices Ltd. is a private company controlled by the 
Chief Operating Officer.  

(b) Management ($72,000 – 2011, $72,000 – 2010), geological and other services 
($68,950 – 2011, $79,800 – 2010) are provided by TerraVenture Ltd. at market 
rates. TerraVenture Ltd.  is a private company controlled by the Chief Executive 
Officer.  

(c) Promotional services ($2,025 – 2011, $3,094 – 2010) are provided by RockSense 
Geological at market rates. RockSense Geological is a private company controlled 
by a director.  

(d) Key management personnel compensation. 
 

These transactions occurred during the normal course of operations and were 
measured at the exchange amount that is the amount established and accepted by the 
parties. 

 

Internal Controls and Procedures 

 
The Company evaluated the design of its internal controls and procedures over financial 
reporting as defined under the National Instrument 52-109 for the fiscal period ended 
October 31, 2011. 
 
The Company identified certain material weaknesses and the need for improvement of 
policies, controls and procedures in areas such as the segregation of duties, taxation and 
awareness of the accounting implications of certain transactions and decisions.  These 
weaknesses and their related risks are not uncommon in a company the size of JNR 
Resources Inc., because of limitations of size and number of staff. 
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Management is taking steps to further analyze areas of weakness, improve controls and 
reduce risks by taking active steps to design and implement procedures, including written 
documentation of these procedures and, where appropriate, retaining external 
independent advice on certain key accounting, taxation and legal issues, as the Company 
does not presently have internal personnel with all of the technical accounting or legal 
knowledge to address the more complex issues.  While these measures may reduce the 
likelihood of a material misstatement or untimely disclosure in financial reporting, there 
is no assurance that a material misstatement will not occur. 
 
Changes in Accounting Policies  

 

Conversion to International Financial Reporting Standards 
The Accounting Standards Board of Canada (“AcSB”) required that Canadian publicly 
accountable enterprises adopt International Financial Reporting Standings (“IFRS”) 
effective January 1, 2011. The Corporation’s condensed interim financial statements for 
the quarter ended October 31, 2011 have been prepared in accordance with International 
Accounting Standard 34, Interim Financial Reporting (“IAS 34”) using accounting 
policies consistent with International Financial Reporting Standards (“IFRS”) as issued 
by the International Accounting Standards Board (“IASB”) and interpretations of the 
International Financial Reporting Interpretations Committee (“IFRIC”).  
 
As outlined in Notes 2 and 3, the Company’s condensed interim financial statements for 
the period ending October 31, 2011 are the Company’s third IFRS condensed interim 
financial statements for part of the period covered by the first IFRS annual financial 
statements to be presented in accordance with IFRS for the year ending January 31, 2011. 
Previously, the Company prepared its annual and interim financial statements in 
accordance with Canadian GAAP.  
 
In preparing the opening IFRS statement of financial position, comprehensive 
information for the nine months ended October 31, 2010, and the financial statements for 
the year ended January 31, 2011, the Company has adjusted amounts reported previously 
in financial statements prepared in accordance with Canadian GAAP. An explanation of 
how the transition from Canadian GAAP to IFRS has affected the Company’s financial 
position, financial performance and cash flows is reconciled in Note 14 to the Company’s 
condensed consolidated interim financial statements as filed on SEDAR 
(www.sedar.com).  
 

Corporate Governance 
 
Management of the Company is responsible for the preparation and presentation of the 
financial statements and the accompanying notes, the MD&A, and other information 
contained in this report. 
 
Management also has the responsibility for the maintenance of adequate accounting 
records and internal controls, prevention and detection of fraud and errors, safeguarding 
of assets, selection, and application of suitable policies, and appropriate disclosure and 
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the timely disclosure of financial information in the financial statements.  The preparation 
of the financial statements in accordance with generally accepted accounting principles is 
also the responsibility of management. 
 
Signed 
 
“Richard T. Kusmirski” 
President and CEO 
 
 
Statements contained in this report that are forward-looking statements involve  known and unknown risks, 
uncertainties and other factors which may cause the actual results, performance or achievements of the 
Company to be materially different from any future results, performance or achievements expressed or 
implied by the forward-looking statements. Such risks and other factors include, among others, risks related 
to the accessibility to the property; operational risks; weather; availability of equipment and personnel; 
changes in project parameters as plans continue to be refined; delays in obtaining governmental approvals; 
delays or failure in obtaining financing on acceptable terms. Although the Company has attempted to 
identify important factors that could cause actual actions, events or results to differ materially from those 
described in forward-looking statements, there may be other factors that cause actions, events or results not 
to be as anticipated, estimated or intended. There can be no assurance that forward-looking statements will 
prove to be accurate, as actual results and future events could differ materially from those anticipated in 
such statements. Accordingly, readers should not place undue reliance on forward-looking statements.  

 


